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Figure 2. Serbia and Selected Neighboring Countries: External Balances and Growth, 2005-07
(In percent of GDP, unless otherwise indicated)

Source: WEO, IMF staff estimates.
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Soaring current-account deficits …

FDI inflows
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have been financed in part by FDI …

but also by large debt-creating flows ...
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In Serbia, this did not translate into investment ...
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but rather into a consumption boom ...

Real GDP growth (percent change)
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… while real GDP growth responded modestly.

 


